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U. S. DEPARTMENT OF COMMERCE 

MARITIME ADMINISTRATION 
WMHMTON S.D.O. 


Sawetiber 16, 1954 


The Kener able 
Wsrren Olney, III 
AA*Iatant Attorney General 
Department of Justice 
TTMhingbon 25, D.C. 


Ret T.Y. Tong — Trading as tela tXnreloprant Corp. 


Dear Mr, 


% 

k % %, 

\ •>. % 
. % ' 

. V 

% 

Miked ships, 


3to farmer Mar i tine Coanisrior. cr. February 2, 1948 awarded 15 WSeeked ships, 
including th e / T3CT.-p. / 32ULSA T A1AI-TIP4, Uber'y* i mW*g, tfl.AiU peselowaent 
8tn>. thees o7 fhanrbad . China, under contraot !Io. fCc-51131 * These ships Were 

I f ni lufic raT r rr :: ^^ osrS^ Vrov ' i " r™ *- thins*, that the 

hulls or hulki. of the shift shall! be completely scrapped, dismembered, diementled 
or destroyed on or before January 3, 1951, It is further provided that, if not 
scrtpped within t v o specified time or within any extension granted by th# •evema- > 
Mint, the buyur should pay the Government as liq uidated damages ^IQ Q p*f q|ay 
f ~r nilfc w ftpiml f or .w hich. liiu buyer was in default "for a maximum of 130 dajflR* 

Th* eontreoi further provided that if the buyer refused tc scrap the vess els far 
the meaner provided and -within the 130 days period, he daw. Id pay tiie Qerf^CMSBt 
li quidated damages in addition tc ary other suma payable, a luap aura of $23,000 
for eaeh hull or hulk not completely scrapped, 

, -< ihl 

Si .■> 

Beeed upon available information as set forth below it will be seen that a serioi|e 
doubt exists as to whether the terms of the centroc^ were complied witii, pertienlef- 
Jy respect to the above-named vessels and that false claims may have been made 

by Feng pertaining thereto, , ; 

J -V 
- « 1 

The following is a chronology' of e vents conoerning the instent matter as ref b oted 
in the fife s of the Maritime Admin i strati on i 

A contract dated February 2, 1S48 vraa entered into witn the Asia 
Development Corp. inudving 15 ships including the 3AIA3AIT (ex VlffKTtA)* 

BBMDOD ( ex- JCEREU ) , and ASARSKDA (ax ACMS) . The contraot prio# forth* 
sajMmge of these 15 ships, all located in Subio Bey, was 3271, 000* 


On file DOC release 
instructions apply. 




NEW 


| r^wNT orjttsfl 

3 NOV 17 1951 

ivlco m branch 


Apprpy&d For Release 200^/10/02 : CIA-RDP9PP01 3 


Approved For Release 2003/10/02 : CIA-RDP80B01676R0007001 70062-1 


Har. 'table barren fine;-, HI - 2 - 


BF letter of August 19, 1948, the Secretary of the Maritime 
Co— isaion advised the Asia Development Corp., 30 Shanse Road, 
it—ghai, China, that it had been reoently reported that some 
»r the ressels sold to them for scrapping had been offered for 
resale for operation. This letter pointed out that such sale 
would be a breach of the oontract, Fong responded by letter dated 
September 4, 1948 denying the reports* 


at that tins 


The Far East R aMnsip jct ive of the Maritime Cornells?! on 
Capf* lEap^TH. Burjer, sivfifiNr that he had inter- 

viewed Feng eonoeraing these vessels and that although Fong con tended 
that inadequate facilities at Shang h ai, plus the political situation 
in Chine, bed prevented getting sorapping operations under way he. 

Burger, had developed that the real reason was because Font had 
OTua trying to rind a buyer or one so resseli for op» rational purposes, 

ar —id ,* laineliy r^o^ifce i— ftoan^gitcifrffS 

^soiilitltSg told him that in December 1948 Fong had Knvn' s company 
repair all deck winches, windlasses, and shell plating above the water 
11— on two liberty's » This work was ooapleted cn January 10, 1349 
at a cost Oi SOOC TJ.S. dollars, Ram said Fong wanted this sasta work 
done on ether vessels but law wing the terms of the Maritime C omal salon 
contract with Fong, K mn reportedly refused tc undertake any additional 
euoh work, Tain also advised that Fong had made arrangements to | |^j| 
material for Formosa for the Chinese Air Force on these repaired vessels 
but this was stopped by the Chinese Bureau of Registration as the ye seel a 
were not registered. This was confirmed by Capt. Burger through the * 

Chinese Air Force Chief of Staff* Captain Burger advised that when he 
confronted Fong with this information Fong indicated a lack of under- 
standing as to what he hed dene wrong. Capt* Burger reported that he inform- 
ed Fong that hewas expeoted to live up to the terms of Ms contract# 

Tb® two vessels, that were repaired as above mentionesL were not ■■■«* bn 
Capt, Burger, m 


F t* * 
? 


lean also advised Capt. Burger that Fong had said he intended to g* te 1 

Ihshiagtoo in an effort to get Maritime Co— das ion approval to I 

these vessels in operation. Capt, Burger also reported tha t the j 

CAKRIQAU, one of the 15 vessels, had. arrived at Shanghai in K%~, 1S48 

and that Feng had reportedly approached a representative of the IB — t \ 

9mg industrial 8a., Ltd. wilto a verbal offer to either sell or starter 

this vessel te that oonpsny. j 


r ‘f 

i' 
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, . flney, 

Honcra v ~e 


- 3 - 


•k.'- ' -*• ^ 

. 17 1948 , the buyer was that the contract 

5 • fron * 

required, the subads.ion an 

,uwor ‘ ber , 1Me ^u.d t.at -* ° f 

Fang by latter ih.ir turn to b. »»”ppad. ^ JJ vlnj , th . 

were then in M t and the impending letter dated January 

the unreet on the Chin* in safe hands. 3y that Fong 

vessel* ^ South C*in* *> * mentioned, advised o apt. Surg ^ ^ 

14. I 949 Char ifo r l -’to^trd scrapping the ™ 3 ®®^ 8 ^ad told him he wae 
had mada no effor- <m ^ u each. Tann shit3 IX-173 (BtAiuH) 

the. for 150,-Juu O.S. (cMS-AVl) and Liberty fu89d to dis- 
cing to renovate the i XAUi^n v Formosa and -nad ^ 

going «ater they w» r ® x,OYfrv * ** 0 vessels^ 

W 1 attar ofZ^X S 

■crapping KoT1 g, he advised that he ^ ^ j^sjuaBOAe 

S s ?2£S^ £S£ - tl ~ “ tuiml 

U* oontract. , tM d for a prograa. 

^ K ._ -, C i9h0 Fong was ^..n+atire of Fong, 

* l.tf' “rSZZUZ w. ' 7 ‘ Shta ^?^:rit. "apt. «.l. Dburt. 

report and Ur . An enc i os ing *® T ® n . *^ #ad of Doust reflected him te 

rJS^U £*• *.««- *"* K “‘* 

be a Salvage Aaviser. Ta hi 6 
These are quoted below, 




February 9. 

1. "TO TfdDM IT MAT CC’JCSPJ * 

, HWt; sh ip ix.itsjbEMBL 

Thi * U Tolo Harbour to Cheung 0» 

ST »"■«»• “* Eroun4 - . dii . 

raT e b*en broken up .ana ci* 
Th« Ha in and Auxiliaiy engines r.a 

mantled into scrap. , . 

The mnches, derricks eto^ad 2 Hold. 

tank removed, the huxx f 

are being cut down to tank top. 
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cr.'rv 1 e T^rr^n Olnwy, III - 4 - 


The iuper structure has been cut down to 'tween 
deck level and No. 4 Hold 'tween deck has been 
removed to date. 

The cutting up of this vessel is nearing completion. 

This certificate is issued in goon f aith and without 
prejudice." 

2. "TO T;CI.i IT :.Xi l CONCERN, February 8, 1961 

This is to certify that the Liberty Snip DC. 105 
EDGAR A.T.T,gj PCS wa s towed under my direction from 
"Tolo Larbeur to Cheung Sha TTan (uongkong) breaking 
up grounds. 

The hair and Auxiliary engines have been broken up 
and dismantled into scrap. 

* 

The TTinches, derricks etc. 1 ad been removed. A start 
has beer, made to cut the superstructure aid hull. 

This certificate is issued in good faith and without 
prejudice." 

3. "TO VTiIOV IT ’'AY CONCERN, February S, 1951 

This is to oertify that gg Hat-po Vessel 

(IX. 157), was towed under my direction from Tolo Harbour 
to Cheung Sha ITan (Hongkong) breaking up ground whore the 
said vessel was beached and is in the process of being 
broken up for scrap. 

The Main and Auxiliary engines have been removed from the 
vessel, have been rendered unfit for service, diementled 
as scrap. 

The propeller and the rudder here been removed. The 
cutting up of this vessel is nearing completion. 

This certificate is issued in good faith and without 
pre judi’ce." 
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Hon rabl-j TTb.vt.n Huey, III 


4 , "TO WHO i: IT : AY COITChRII, February 8, 1S51 


This is to c ertify that the Liberty Shi p BffPJAT-WN 
PE JO^TTO was towed under direction from Tolo 
harbour to Cheung She Wan (Hongkong) breaking up 
ground* 


The Lain and Auxiliary engines have been broken up 
and dismantled into scrap* 

The Winches, derricks, etc* had beer, removed* The 
tank tops are being cut out as a preliminary to cutting 
the who_e of the vessel up for sorop* 




(/ 


This certificate is issued in food faith ana without 
p re juduoe*" 

5. "TO m OV IT !IAY CONCERN, February 9, 1951 

This is to certify that the KETKTD IX. 179 ( ex~ JOKHES ) 
was towed from Tolo narbour" ana is xn the process of 
being breken up. 

The Main and Auxiliary engines have bean reiccved from 
the vessel, dismantled and brought to scrap or made 
inoperable," 

6. "TO Jtmi IT LAY CONCERN, February 9, 1951 

This is to oertify that the A3 AN EMp A -IT . 131 (ex-ACFIE) 

wat to /•»'? from Tolo Harbour oui is in the .process of 

being broken up* 

The Lain and Auxiliary engines have been removed from 
the vessel, dismantled ar.d brought to scrap or made 
inoperable." 

fe "TO WUOF IT LAY CONCERN, February 9, 1951 


y Thia is to certify that the ^ELUSAl g.187 (ex-VISTUIA) 

®*vreui tewed from Tolo harbour and is in the process cf being 
broken up* 


The Lain and Auxiliary engine* here been removed from the 
vessel, dismantled and breaght to eerap or made inoperable* 
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Honorable Tarren Cine,', ITT 


The letter continued that according to Fong the FLAGLER and JCSEPg CARBIGA3J 
had been conpletely scrapped* 

, , n loci Tfn-nr •d-rised. pursuant to Maritime Administration 

the * xa»W*K- 1 -A" and .J^AGt^had been oomp lately scrapped at 

iro^nSSfSS; brought to bear by the Co^istj’Gej.nwnt 
l in Shan -ha i it was found desirable to return 

A F-JCA to Shsnghai for gapping.! 

inHus - u * - - *- » ~ ° th,r 

thr.. co..r.d In to Mntr»ct. the ®<nl U '{****; ^f.tiw to* 

UARIV2LBS remained in their original condition a. uubic B*y* - 
, i u or i uf+ i owner sHip sn<i 

nono of the votsals had leit his ownwreuip **orina# S 

.arwjoed under his direct supervision,, those sorapped in 

Si?1 sub-contract of /a Chung Hha Co., and those i 
were handled by the Worker^ 5 Committee of former Asia Develop?* rf 

:3£?*'“ u be 

certificate for the throe ships scrapped at Shanghai ac no lorei j 

i !!“Lt that city, «d he «. u=»iUln C to r. S n..t th. C-to-irt 

Government authorities to supply one* 

.awywi. latter d.ted K V 5°. 1JB1 .len.4 By *0». « «“> Iat.U**W»« 
stationed at Eong S^ng# from Taie* ■ stated i 

"Inf creation. •«« r«.lW f«* rell.bl. T Jf* 

SWIKELSR T.Y. Fong ®x-Asia. Developmnt Co. in Shan£jai, .. 

Ion r Ken r Shipping Co, at 16, McDonald Road hong Kong* The ***** , 

long *ong the old raoket of those 69 vessel turn are «mk 

person who try « >>*»eiirht them by throughing some crooked 

at Subic Bey, Philippine. for he brought thee cy unrougi 

way in lust several years ago* 

•I am sure you will be ware after you through the following inform** 
about what he had done with those Liberties in hong Kong. 


HEflHY L. AB30TT 
JDJL3 PS FUG A 


Sold to Great China S/S Co. of Shanghai. W*il* 
-^ontheir way to Shanghai, which were 
\ by Chinese HatAarftlist levy on 27th. 8 eft. !»*>• 
Owing to the swell of eea JUAS DB FUCA was soak 
at near about f»— doros Island, the other was 
tewed to Keeluag Taiwm, with tt>e aid of 
. Amerieaa Kavy. 
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Honorable Tfarren ITT - 7 - 


ORETTA Sold to Messrs. Lai Yuke Long, 28A-first 

floor Do a Voou Rd. Hong Kon g# and 
scrapped in Hong K ong, 


BEKJAJ'IN PEDCDTTQ 



FELJjSPJP 


VT L.S.T. 


792 


Sold to Messrs* Agenda Cosxoeroial 
"Frogresao" Ltd. 404 Union Building, 
and scrapped in Hong Kong* 

Sola to Messrs , Shin Yuen Co. 28, 

Connaught ?.d«* Shanghai Qrfgg Hfti»t 
representative* 

Sold to C olonis t Canton Govoirianent, vJhiok 
wore al 1 tovred to '.Vhejnpoa Canton, payment 
against safely a arrived at destination, 
t caved by IllP.CAPJST M0LUR arrival 
at 2S January 1951, JQSTiTOOD towed by 
CAROLINE LSCLIhiR arrived at ’Tharapoa on 
26 January 1951* AH/PJUDA towed by 
Allegiance HOLLER Fleet arrived at 
Whampoa on IB January 1951 * Concrete 
Barge tsrved by CAROLINE tSOLLER arrived 
at Whampoa on 17 February 1951, which is 
using as Wharf in Cex.taa* 

Sold to Chinese Coianunist, was towed ts 
Hoag Kong torritory v.'ater, them she steamed 
herself to Canton. 


L*S.T. G3S Sold to Chineae Coasnuniat through Tong gsj 

Metal and Shipbreaksr Co* yet she could 
not cleared from Hong Kong Harbour Office, 
as she is strategic material. 

"Your prompt attention would achieve a lot service to your oovmfcry and 
other countries who aro fighting against Conaunist bitterly nowg per 
further information please in touch with Intelligence Authority in 
Taipeh, Taiwan*" 
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Ton 


TTarren riney, XII 


- 8 - 


»*» 


la an undated latter bearing the return address i^eton Ccrp.. Room 1606 
401 Broadway, 'Jew York, N.Y., Fong stated in part, * 

"In reference to our letter of May X, 1961 we have received 

^: A * Dou * t * Kon 6 K ° n €* 9ev *n endorsed certificate* 
certifying lia . the work has been completed on the seven vessel*, 
namely, QRVTITTA, BEJJAJON PEIXOTTQ, EDC-AP AIJ.'^T PC'S. VTtvTw 

Photostat* of these endorsed 
certificates are at t a c hecT ‘bar ewi th „ 

"One °^er certificate is rIbo enclosed issued by the Director of 
;£• L0:ifi Kong Gov * rnnaut » certifying; that the taro vessels. 

L * A3K3TT DJS FUCA, while under tow, were inter* 

oepted by u gun boat patrol on the border of the China Sea." 

The photostats o/ the original, affidavits of Dcuat previously mention* 

TbI i 7 rf b9ar ! * ot&tion th * dismantling cf these vessel* is now ocxapleted." 

* * is P vr ? ort »< i ty signed by Doust on March 1(3, 1961. xSre i« e 

rfrsss* s* s». 

Pong vm. by fc ttor of July 16. 1951 th.t . tin.o u ;cton.,ion h«l tH. STmUi 

to him ior scrapping die three remaining ships, (Certification* that these 

’*!”!,* Wer *j U il 1 ' mat v ly * era ?P® d have received from the Japan Marine 

Surveyors ard Sworn insurer* Association.) By k tter dated August 50 1961 

hu!P* ?°fc l b* 0ther thl ? £S * 8t8lt « d » “Certificates covering the sorapping*of the 
Jf 1 ** r , t,ie seve/1 snips at dong Kong and Canton ware forwarded to you . . . 

These ship, were gas turned and cut in pieces and are to be oompletelv .crapped. 
Thi. was per f erred previous to January 3, 19S1. However the cutting of the ^ 
large^iecos tn.o smaller piece* and other detail work take* a little more 

that th, »or. k w&s F ^on»d wiWib. ZHStU* 

^°no ’’l iteaoa to conpliunoe „1 thlu th. reguStTa^’ 

8y letter of October 4, 1951 Fong advised that work on the seven vessels referred 
tc aoove was completed before the end of December 1960 and requested that this 
be aocepted as factual along with Doust ' a certificate*. 
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Honorable Tar re 


. i ,e 


TtT 

ill 


i f ! L 2 » 1952 Fonr was requested to contact Doust and 
obtain a *t* woman* certifying to the time the sever, vessels were actually 
•crapped and to furnish progress reports on the three vessels at Subic 

w , do ® 8 nct indicata that Fong ever complied with this request 

pertaining u 0 a statement from Doust although he did orovida the prewress 
reports* ‘ f ^ 


Jj * “ e J*S rota datad * #aruw y 13 * 1£j2 signed by Vice Admiral Ralph Christie, 

, J 4 /allojo Street, fan Francisco, he refers to himself as an associate of 
T*.-f Development Corp. and requests extension of time on tho three vessels at 
Suoio 3 ay* Time was ext. 


ded for two cf the vessels, 


By letter cated February 5, 1052 Fong requested poraission as required by the 
contract to sell the three vessels at Subic Jey to a Japanese buyer for 

scrapping as they nad ao facilities in Japan to handle. This request was 

denied* 


2 2 t ''°L d& tL d ;“ ar ° h 3p 1902 ViGfl Admiral Christie requested advice as to 
whether the JOr37 C. FUSICVT might be restored and operated by a company they 
proposed „o form in Japan. This plan apparently was abandoned. 


*'’• : ' 0,hr * •-toiler.*. ltd., p.o. Box 6S4. 
n b -ong, was requested to provide aay information h*> mi^ht 

2n.^“ 4l r:r i L plce 1" *** as* «id Tiamomf ^ r „, p * n « 

from aooi T 3EU!a “' AaARO!nA «■* EE*** 

r.n,,.*,, »*nanpoa, arriving Tnampoa January 18, January 18 and 

iWmrrom Tolo barw'S’S': h'T'TjTThT' 1 «"•« «*. 


To 1 


2 “""i *«4 * 


Decoaher 1S3J. „a th. £tt 


coip0 . ii lttach ' d for 

Attorney in foot. „d cop, of ki Po^T^IT^ 


Our 


S'2T” i ? B f «™ «• ^.otW, to him 




Jt , ia ap P ar6nt that witnesses who would oe neoessarv to establish n «... 

xr4i r?3id,d * br, * d “ d 7 «« ,i -* st — •**•« - it.Tx.it., 
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Honorable T- Clroy, III 


- 10 - 


For your information, consideraolo background data concerning cong is available 
in the files of various intelligence agencies in '.Tasking tor., Lluch of this data* 
inclu din g that pertinent to instant natter, is classified and is therefore not being 
set forth here. The F.3.I. conducted an extensive investigation concerning Fong 
for other purpoees in 1952 snd its reports contain much cf the information appearing 
in the f ile s of other dove ran ant agencies. 

Certain unresolved areas remain requiring such investigation as is poe sible to 
determine whether criminal la./s have been violated or whether t*ere has boon a 
breaoh of contract and if so, what damages oave aocrued* These areas are 
principally* 

1. Ware the scrapping certificates forged? 

2. V/ere statereats of Fong that scrapping was completed by specified dates 
false' 1 

3. If scrapping was completed, particularly of the KKTSKXJ-ji IiELUSAlT and 
AJAREFt'A, on whet dates was iu actually completed* 

4. If net oanxplr ted, w> at became cf these vessels* 


In tills latter regard, a possibility exists that they may have) fallen into th* hands 
of the Chinsee Ccrnnuni^ts. 

v , 

• L; 

Since your Department has jurisdiction over any false claims that nay hare been. made 
and as this Administration doer, nob have adequate facilities to pursue the matter 
further, it 5s suggested that you might desire to request an investigation by the 
F.B.I. As indicated above, the Bureau is already in possession of eonsiderable 

data concerning Fong. 


Please advise me of any e at ion you may truce, or.d should you need ary additional data 
from our files pleas* call upon us* 



achmenta (2) \ 

Hon. Warren Burger 
(with t attachments) 


Vary truly youra. 





Clarence G. Horse 
General Counsel 
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